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LIMITED OFFICIAL USE PORT OF SPAIN 0277 

E.O. 11652: N/A 
TAGS: BENC, ETRD, TD 

SUBJECT: MAJOR PROJECT: IRON AND STEEL MILL 

REF: 77 PORT OF SPAIN 3681; JAN 24 TELECON. 

LINCOLN/DOUGLAS SMITH 

FOR USDOC/MEPD AND EXIM BANK 

1 . GENERAL CONTRACT FOR CONSTRUCTION OF STEEL MILL IS 
BEING AWARDED TO RUST ENGINEERING OF BIRMINGHAM, ALAMAMA, 
AND COMPANY OFFICERS HAVE BEEN IN PORT OF SPAIN TO 
FINALIZE CONTRACT. 

2. RUST VICE PRESIDENT WILLIAM BAILEY INFORMS US THAT 
GOTT HAS APPROACHED EXIM BANK WITH VIEW TO OBTAINING 
FINANCING FOR SOME ADDITIONAL COMPONENTS WHICH THEY WOULD 
LIKE TO OBTAIN FROM U.S. SOURCES, WHICH WOULD TOTAL $35-40 
MILLION. OF THIS, $17 MILLION IS FOR PURCHASE OF STRUCTURAL 
STEEL WHICH RUST WOULD LIKE TO OBTAIN FROM MILLS IT DEALS 
WITH REGULARLY IN THE UNITED STATES. ASIDE FROM "PATRIOTIC" 
INTEREST IN PURCHASING FROM U.S., RELIABILITY OF SUPPLY AND 
TRANSPORTATION SAVINGS MAKE THIS SOURCE ECONOMICALLY 
JUSTIFIABLE. NEVERTHELESS. GOTT IS UNLIKELY TO AUTHORIZE 
PURCHASE OF U.S. PRODUCTS WITHOUT EXIM BANK FINANCING. 
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3. WE HOPE THAT ADMINISTRATION’S DECISION TO IMPLEMENT 
SOLOMON TASK FORST REPORT ON STEEL, AND FACT THAT THIS 
FINANCING REQUEST WOULD INCLUDE SUBSTATIAL ORDER FOR 
U.S. STEEL PRODUCTS WOULD FACILITATE FAVORABLE ACTION ON 
THIS REQUEST. WE WOULD APPRECIATE BEING KEPT INFORMED 
OF DEVELOPMENTS ON THIS QUESTION. 
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4. DR. KENNETH .TUT JEN (CHAIRMAN OF BOARD OF IRON AND 
STEEL COMPANY) HAS ASKED US TO CONFIRM HIS APPOINTMENT 
WITH EXIM BANK PRESIDENT MOORE FOR 10:00 A.M., JANUARY 
30, 1978. 

FOX 
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